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:t of \\'e;^f"l,rlt.ty rtttphone Companl.

We hale rer,'ierved the accompanying cqnsolidated balance she.

(an lovr a corporrrio" i ".a 
,,,JJicrian 

-as 
or o...*u.r i t . ]0 r:. una tn.3e'fr1.h'co*otidated statements ot

operarions, stockholdeisl;i;i,r'and cash;;;;;i'; iht v"'" tnen'efr&45A rerierv incltrdes primarilv

appl;-ing anall.ical procedures ,o *uno*"i't"t:t it'"'-,tiot axa.'"'a$t1-rinaking inqtriries of compant

manasement. r ,.rPi.l)";'r,il;*;iJi:,"t"r= i":1"p.'111.*lffii'' the o6jecti'e of which is the

expre-ssion of an opiniol,:.^gnrdin=,h. .""1:i;;.r;T"":'i-i''t'itth.itn"'ut a "hole' 
Accordingll" we do

not express such an oplnlon' .is ""1$'"

lv{anagemenr is responsible.fbr the preparati"".auiptr'p""nt"tion of the consolidatecl financial

sraremenrs in accordance uirh accou*ring;iilp-.i*{".rorrl o...pred in rhe [rnitc-d states of America

and for designing. imptementing. ancl -J.U+*A'ii't,."ti-t""ii-"rttnnt to the preparation of the

consolidated Frnancial statements' 
.r.,,k 

*% 
^- et-nr

Our responsibilitr is to condtrcr,fr.1u'ftfuki accordan:t^"ill Staternents on Standards of Accounttng

and Rev,ierv Services issued uy, thq-A#efla; il;i;;; ;f, cer-tifiecl pubtic Accounranrs Those standards

require .',, to p.rfo*i ;;;;J;.;.q"8.ffii;i*l;;J assrrrance thar rhere are no materiar modirjcations that

shourd be made ,"",fJTll;liidxx ;il;n.iul'-rir,.n,.n,, li.-u.ri.'. rrre resr-rlts or our procedures

provide a reasonable basiffidlr reporl'

;i'' '\t" ! i.t -ndifinrtions that should be made to the

To the Board of Directors

wltiliu.n: Telephone Company and Subsidiarl

.,*'4lr '.",:6. 1
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d;rk]r. nor aw.are oi an1, material modifications rhat sho*ld be made to the

^^^^-^^^..i., nnn{"i1Lidatgd t-rnanciot ,tot.*."ntr-in o'a"' tor them to be in conlormiq w'ith accounttng

accompan) tng coq"i
in the United States oF r\merica'

r"--- F " ,,, 
.'ui", 

- ^^-^r,,.-i^n rh,r rhr're 
^re 

no material rnoditlcations
Our rer i.rr".,*:$'houde for the purpose o[ expressing o t":]:r-ti:.n that there are no mat

that shgsg.6& ihade;"";;;J;tictared financial statements in'ora"' io'^th:i,:: be in conformitv rvith

a.coL,&iitg,tprinciptes generally' o...p"J*'i.'' 't'tt 
United States of America' The consolidating

suffftrtb"ttiary informati-on tbund on pu*.r'ri'- rilr f,=..nt"d il, pu.por.r of additional anal-"-sis and is

not.fuequired part of rf," t o.i. financial riui.**rr. 'Su.t.' into'maiion ttot been s*bjected to the inquir--r'

and analltical procedLrres apptied in tr''t "']it* 
of the basic consolidated financial statements' and lve are

not a!!are of any *"tt'i'l*oOinto'ions that should be made thereto'

The financiar statements for the y.ear ended Dc-cember i t. 201 r. *ere a*dited br us. and rie expressed an

tunqLralified opinion on them in our r.potiou*tr vral :+' zorz' uttt *le ha'" not perlormed an1 auditing

proceclures since that date'

( ,a;



WEST LIBERTY TELEPHONE COMPANY
WEST LIBERTY, IOWA

CONSOLIDATED BALANCE SHEETS
December 31,2012 and 2011

20 r2

ASSETS

CURRENT ASSETS
Cash and cash equivalents
Accounts receivable:

Due from customers
Interexchange caniers
Other

Inventory
Prepay'ments

OTHER }.IONCURRENT A S S ETS

Partnersh ip investments
Other investments

lntangibles, net of amortization
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.i.
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PROPERTY, PLANT
Plant in service

AND EQUIPMENT 
1'

.t

-.: .

l r:r,,"'
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Less accumulated depreciation

TOTAL ASSETS
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See Accompanying Notes and Independent Accountant's Review Report
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WEST LIBERTY TELEPHONE COMPANY
WEST LIBERTY, IOWA

CONSOLIDATED BALANCE SHEETS
December 31, 2012 and 2011

LIAB ILITIES A\D STOCKHOLDERS' EQUITY

CURRENT LLABILITIES
.\ccounts pai, able

Advance bitting and payments

Customer deposits
Accrued taxes

Other

LNE OF CREDIT

STOCKFiOLDE RS' EQLi tT\'
common stock - sl par value. 2.000.000 shares authorizecl. 7,691

and 7.700 shares isstied anC otrlstanding- respecrirell;

Retained earninqs

Noncontrolling interest

TO-t-r\1. LIABTLITTES r\ND STOCKFIOLDERS' EQUII Y

See Accornpan,ving Nores and Independent AccoLtnlant's Revierv Report
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WEST LIBERTY TELEPHONE COMPANY
WEST LIBERTY, IOWA

CONSOLIDATED STATEMENTS OF OPERATIONS
Years ended December 31,2012 and 2011

OPER\TNC REVENUES
Local netrrork serr ices

Nenvork access serl ices

Long distence sen ices

Inrernet services
Video sen ices
Equiprnent sales

N[iscel Ianeorrs re! enue

OPER{TNC EXPENSES
Plant specific operations
Plant nonspec i fic operations
Cost of long distance sen'ices
Cost of internet sen ices

Costolvideo senices
Cost of,equipment sales

Depreciation and amonization
CLrstomer operations
Corporate operations
GeneraI teres

OPER-\TI\G NCO\IE

OTHER NCO\,rE (EXPENSE)
lnterest and dir iden,l income
Interest expense

Other, net

I\CO}IE BEFORE NO}iCONTROLLNG t\ TERES-| t\ NET
NCO\IE

NONCO\TROLLt\G IN'IEREST IN NET t\CO\tE

i\ET NCO\IE

See Accompanling Notes and [ndependenr Accountant's Review Report

I
-4



WEST LIBERry TELEPHONE COMPANY
WEST LIBERTY, IOWA

CONSOLIDATED STATEMENTS OF STOCKHOLDERS' EQUITY
Year ended December 31, 2012

Balance ar December 31. 20 t0

Net income

Distributions paid

Balance at December 3 t. 20 I I
(Audited)

Net income

Distributions paid

Common stock redeemed

Balance at December 3 l. 20 l2
(Revierved)

Common Stock
Toral

Retained Noncontrollins Srockholders'
Amount Earnings lnrerest Equiti,
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See Accompanling Notes and lndependent Aecountant's Revier,v Report
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WEST LIBERTY TELEPHONE COMPANY
WEST LIBERTY, IOWA

CONSOLIDATED STATEMENTS OF CASH FLOWS
Years ended December 31,2012 and 2011
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C' \SH FLO\\'S FRO\t OPEL\TNC ACTIVITIES
Ner income
AdjLrstments to reconcile net income

to net cash provided b1'operating activ'ities:
Depreciation and amortization
Equitl. loss in Lrnconsolidated affil,iates
Noncontrollins interest
Loss on investments
Changes in assets and Iiabilities:

(lncrease) Decrease in:
Receivables
N{aterials and supplies
Prepal rnents

Increase (Decrease) in:

Accounts par.able
Accrued tases
Ottrer

Ner cash pror ided by operering actir ities

C.{SH FLO\I'S FRO\I NVESTI\G ACTI\'ITIES
CapitaI expenditures
Purchases of equiry' inr eslments

Net cash used in inr,esting acti.r, ities

CASH FLO\i-S FRO\I FN.{NCt}ic ACTI\'tTIES
Repal menl of lrrne-term debt
Distribirtions ro noncontrotling interesr
Distributions paid
Common stock redeemed

Net cash Lrsed in financing actir ities

Net [ncrease (Decrease) in Cash and Casli Equi',alents

Cash ar,.d Cash Equiralents at Begirrning ol Year'

Ca;h and Cash EqLri'ualents at End of Year

See Accompanyinu Notes and lndependent A;countant's Revieir Repon
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